
 

 
MONDAY MORNING RECAP  - February 3, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 28256.03 -733.70 -2.53%  
S&P 500 Index      3225.52 -69.95  -2.12%  
NASDAQ Composite Index     9150.94 -163.98 -1.76% 
U.S. 10 yr. Treasury Note Yield       1.49% -15 basis points 
Gold ($ per troy oz.)    $1582.90 +$11.00 +0.70% 
Oil ($ per barrel)        $51.56 -$2.63  -4.85%  
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GLOBAL EQUITIES: Global equities saw declines last week as coronavirus concerns 
continued to weigh on investor sentiment. The S&P 500 broke its 71-day streak 
without daily moves greater than 1% in either direction, falling 1.6% last Monday and 
closing -2.12% lower over the week. Weak economic data weighed on the Euro Stoxx 
600 as euro area growth disappointed, sending the index down -3.05%, while 
coronavirus worries dragged the commodity-rich FTSE 100 down -3.95%.  
 
COMMODITIES: Oil prices fell last week as coronavirus fears pointed to likely 
reductions in travel, manufacturing, and projected economic growth. Although reports 
of a possible extension to OPEC supply cuts gave crude prices a midweek boost, 
higher-than-expected US inventories and an escalating global response to the virus 
sent WTI and Brent lower, ending this past week at $51.56 and $58.16 per barrel, 
respectively.  
 
FIXED INCOME: Global yields continued to fall as risk-off investors sought haven 
assets. The Treasury curve inverted as the 10-year yield fell 16 bps to 1.52%, below 
the 1.55% 3-month yield. In the euro area, disappointing economic data led 10-Year 
Italian BTPs down 29 bps to 0.94%, while the 10-Year German bund slipped 9 bps to 
–0.43%. After the Bank of England asserted that “policy might need to reinforce the 
expected recovery,” the 10-Year UK Gilt held relatively steady and ended at 0.52%.  
 
FX: The US Dollar Index ended down -0.45% last week as central bank action and 
economic data around the world was relatively balanced. The market for Chinese 
yuan was closed for Lunar New Year celebrations, rendering many speculations but 
little currency action regarding the coronavirus outbreak.  

Market Summary 
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GROWTH & INFLATION: US Q4 GDP rose 2.1%, in line with consensus. The 
composition reflected recent themes as consumption growth slowed, imports fell at 
their fastest pace since 2008, and government spending picked up, boosted by 
defense. US inflation was weaker than expected as core PCE rose 1.59% YoY. 
Meanwhile, euro area core inflation fell below expectations at 1.14% YoY. Euro area 
GDP tracked at 1.2% in 2019 as Q4 growth slowed to 0.1%, down from 0.3% in Q3 
and below 0.2% consensus. French and Italian prints detracted from growth while 
Germany and Spain contributed favorably.  
 
 
POLICY: The FOMC left its fed funds target range unchanged at 1.5- 1.75%, citing a 
cautiously optimistic picture of global growth. The interest rate on excess reserves 
(IOER) was raised 5 bps to 1.6% as reserves continue to grow. The BoE held the 
Bank Rate unchanged at 0.75% and communicated willingness to adjust policy 
should recent positive activity indicators “not be sustained” or if inflation remains 
weak.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 1/31/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, February 6:  
No economic data released. 

Friday, February 7:  
US Unempl. (Cons: 3.5%, Prior: 3.5%)  
German IP MoM (Cons: - 0.2%, Prior: 1.1%)  

Monday, February 3: 
US ISM Manuf. (Cons: 48.5, Prior: 47.2)  

Tuesday, February 4:  
No economic data released. 

Wednesday, February 5:  
US ISM Non-Manuf. (Cons: 55.1, Prior: 
55.1)  


